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DANISH HFCs PHASE-OUT PLAN

Awating further news from the Europeen Commisson on a possble Danish reply to the detalled opinions
from the Commisson, Bdgium, Germany, Ity and Span, the Danish Jyllands-Posten newspaper recently
reveded tha Danish environment miniser Svend Auken has darted negotigions with industry on the F
gases phaseout timetable. The same newspaper dso wrote that the federation of Danish indudtries (DI) and
the Danish Petroleum Industry Association (OFR) had criticized the Climate Change Programme, because a
cdose reading of the figures shows tha messures are cosing DKrl15bn (euros 2bn) annudly while providing
savings and other benefits worth no more than DKr3bn.  According to the Jullands-Posten "a source in the
[financel] ministry confirms that the gap between the vdue of dimae measures and the high cogt is very
large - and scarcdy judtifigble in terms of hidden bendfits to society™.

Although France had not submitted a detailled opinion, the French State Secretary for Industry, Mr Chridtian
Pierret, confirmed to French indudry that, in absence of a European gpproach on globd warming, the
French authorities have informed the European inditutions about their objections concerning the Danish
legidaive project, paticularly in view of the impact on the free movement of goods in the EU, as wdl as in
view of a common agpproach towards dimate change. Mr Fere has asked his sarvices to follow these
Issues with great “vigilance’, in permanent liaison with the industry.

EUROPEAN CLIMATE CHANGE PROGRAMME (ECCP)

According to a source within the European Commisson, the draft ECCP Communication has given an
digoroportiond high priority to the proposed messures (a directivelregulation efc) on f-gases in view of the
rdaive amdl impact of f-gases on dimae change paticulaly if compared with other arees such as
trangport, energy etc. According to this Commisson officid, this has to be carefully monitored to avoid
that unreasonable demands will dip in during the legidative process.

CLIMATE CHANGE IN THE EU
Swedish Climate Change Study

With the objective of identifying policy idess to to reduce Swedish greenhouse gas emissons by 2%, the
Swedish Government assgned a dudy on f-gases to the Swedish Environmenta Protection Agency. The
resulting report covers dl indudries usng greenhouse gasses.  Concerning the ar conditioning, hest pump
and refrigeration industry the proposal dates that is the area with the largest growth of refrigerant emissons.
The report recommends that for daionary plants there is a huge potentid to get cost effective decrease in
refrigerant  pollution by usng lesk-free equipment, more ingpections of equipment and education.  The
Swedish minigry of environment will later propose gopropriate meesures, changes in the enviromentd
legidation and the Swedish refrigerant code.
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The dudy ds0 indudes a proposa for an environmentd fee corresponding to the equivdent CO2vdue
gmilar to Denmark and Norway, as a method of minimizing the emissons of refrigerants.  This would give

an incentive to reduce leskage rates especidly on larger plants.

The fee should, however, be followed up with a ban of new inddlations This would require a change
towards HGCrefrigarants (propane, butane etc. ) which in turn requires safety rules from the Nationd
Ingpectorate of Explosves and Hammables.  According to the dudy, there are promisng prospects to
change from HFC to CO2. The study kecognizes that the changeover from HFC to HC and ammonia would
increase the investment by 5-15% (please note, according to some industry sources these codts, including
sdfety precautions could be 50-100% more expensve, paticulaly in smdler plaitd). The sudy
recommends that exising HFC plants should be dlowed to continue until the end of therr life,

UK launches Emissions Trading Scheme

UK Busnes wedcomed the Government's £215 million emissons trading scheme amed a cutting
industry’s impact on dimate change which was launched on 14" August 2001. The greenhouse gas (GHG)
trading plan is to enable the country to meet and possbly exceed its obligation under the Kyoto Protocol.
The scheme dlowing companies to trade in unused dlowances to emit carbon dioxide will be a world first
when it comes into operaion next year. Offidas hope the plan will reduce two million tons of carbon
emissons per year by 2010 and generate new jobs and investment opportunities. The UK dso hopes that its
plan will aso serve as an example for the EU and the US.

Meanwhile, emissons trading expets have criticized las month’'s Bonn Agreement for faling to direct
companies on how they should edablish trading programs for globd greenhouse gases (GHG).  Although
the agreement does edtablish a framework for an internationa trading system, conference atendees beieve
that the lack of rules for individud companies will limit the devdlopment of an open market. Officids a
Deutsche Bank have etimated that the annua emissions trading market to be more than $150 billion.

SAFETY DEVELOPMENTS

The risks linked to the use of ammonia was shown by an incident on Tuesday 7" August as a result of
technicd problem with a compressor in the Gopher State Ethanol plat. The brewing company released
8,000 pounds of ammonia into the ar after a compressor that regulaes the rdesse of ammonia went out
during a power falure.

When the power came back on, it caused the doredup ammonia to spew out & once. The compay
expressed disgppointed by the incident, but sad "We cant control the dectricity”. As a result of the
accident 25 employees had to be trested.
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EARTH TECHNOLOGIES FORUM

The Eath Technologies Forum (ETF), the preeminent conference and exhibition on globd dimate change
and ozone protection technologies and polices will be hdd Mach 2527, 2002 & the Hyat Regency on
Capital Hill, Washington, D.C. A Cdl For Papersis avalable now a www.earthforum.com.

The conference is sponsored by the Internationa Climate Change Partnership (ICCP), and the Alliance for
Respongble  Atmospheric  Policy, in cooperation with the U.S. Environmenta Protection Agency, U.S.
Depatment of Energy, U.S. Agency for Internationd Deveopment, UN Environment Programme, UN
Devdopment Progranme, Environment Canada, Industry Canada, Audrdian Greenhouse Office,
Netherlands Reduction Plan for the Non-CO2 Greenhouse Gases, and the World Business Council for
Sudainable Development, as wdl as over 80 indudry groups. The conference will provide an opportunity
for discusson of current technologies and efforts to bring them into the marketplace. One of the man
features of the conference will be an exhibition of cdimate and ozonefriendly technologies and programs.
For a copy of the Cadl For Pgpers or additiond information, pleese cdl ETF a ++ 1 703 807-4052. You
may aso check the Forum’s home page at www.earthforum.com, or e-mail earthforum@a cade-fay.com.

UPCOMING EVENTS CALENDAR

EPEE Strategy Group Mesting: (closed) 23 October 2001 in Brussls

EPEE General Assembly: (closed) 24™ October 2001, in Brussels

EPEE Steering Committee Meeting: (closed) 25" October 2001 in Brussdls

EPEE Company Working Group Meeting: (closed) 27"- 28" November 2001
CLIMA 2000 Napdli 2001: 15-18 September 2001, Napels; Italy

IKK Hannover: 10-12 October 2001, Hannover, Germany

TABD (Trans Atlantic Business Dialogue): 11-12 October 2001, Stockholm, Sweden

Ingtitute of Refrigeration: 1 November 2001, oneday event " Efficient Air Conditioning, the Role of
Refrigeration”

ARI Annual conference/General Assembly: 09-14 November 2001, F. Lauderdde, USA

Please submit items for EPEE NEWS and the UPCOMING EVENTS CALENDAR to:
secretariat@epeeglobal .org
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